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Positive outlook for NZ economy 



Rising wages, falling unemployment 



NZ’s external debt has reduced 



0

10

20

2014 2016 2018 2020

Exports growing despite dairy 
Dairy exports $ billion 

Year to 30 June 



0

10

20

30

40

50

60

70

80

90

2014 2016 2018 2020

Exports growing despite dairy 

NON-DAIRY 
EXPORTS 

NON-DAIRY 
EXPORTS 

NON-DAIRY 
EXPORTS 

NON-DAIRY 
EXPORTS 

Dairy and non-Dairy exports $ billion 

Year to 30 June 



 
• Trading partner growth eases in 2016 then increases gradually 
• Dairy prices recover at a moderate rate 
• Oil prices recover, doubling by mid-2020 
• Migration flows peak at 71,000, then drop to 12,000 in 2019 
• Household debt remains around 90 per cent of GDP before falling 
 

 
 

 
 

 
 
 
 
 

Assumptions underpinning forecasts 



Gisborne economy 

Source: MBIE’s 2015 Regional Economic Activity Report 



Budget allowances remain low  



Capital investment increases 



Books are back in black 



Net debt falls to 20% of GDP by 2020 



Innovative New Zealand  

 

 

$761m Innovative New Zealand package to encourage 
entrepreneurship, skills and economic growth 

 

• $411m for science and innovation, taking total investment to $1.6b a 
year by 2019/20 

• $257m for extra tertiary education and apprenticeships 
• $94m of support for regional economic development 
 

 
 

 
 

 
 
 
 
 



Supporting New Zealand businesses 

 

 

SME-friendly tax package in Budget 2016 
• Provisional tax is being reformed, with a new pay-as-you-go option  
• An ability to choose a withholding tax rate that suits 
• Reduce or eliminate use of money interest for most businesses 

 
Builds on other initiatives through the Business Growth Agenda 
• $857 million revamp of the tax administration system 
• New FTAs 
• $2 billion reduction in annual ACC levies since 2010 
 

 
 

 
 

 
 
 
 
 



A focus on results, not spend 

 

 

Ten Better Public Services targets covering education, welfare, 
crime and health. Since they were  introduced in 2011:  
 

• More than 40,000 fewer children in benefit dependent households 
• The proportion of 18-year olds achieving NCEA Level 2 has 

increased from 74 per cent to 84 per cent 
• Total crime has dropped 16 per cent, with youth crime down almost 

40 per cent 
• Rheumatic fever rates have fallen by 45 per cent 

 

 

 

 

 

 



Addressing drivers of dysfunction 
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Social Investment in public services 

 

 

Three key questions 
 
• Which people, where? 

 
• How do we connect to them? 

 
• How do we know if we are making a difference? 

 

 

 

 

 

 

 

 

 



Social Investment – in schools 
The Budget targets an extra $43m at schools with students most 
at risk of not achieving 
 

• Around 150,000 children are in the target group –  significant time 
living in a benefit-dependent household 

• Funding will go to schools regardless of decile 
• Increased focus on those students most at risk and their outcomes 
• Cross social sector approach – data matches between MSD and 

education 
 



Social Investment – in schools 

The percentage increase to each school’s total operational funding will range from 0 to 4% 



Investing in a modern health system 

 

 

$2.2b package for new health initiatives, to meet demand pressures 
 

• $1.6b for DHBs to provide more services, deliver better results 
• $124m for Pharmac to deliver new medicines 
• $169m for disability support services 
• $96m for more elective surgery 
• $39m to roll out a national bowel screening programme 
• Tobacco excise duty to rise 10% on 1 January each year for 4 years 
 

 

 

 

 

 

 

 

 

 



Housing is a major focus 
Clearing obstacles to land and housing supply is the key issue 
 

• 40 houses built every working day – but we need more 
• New Unitary Plan must deliver enough housing to meet demand 
• National Policy Statement will require councils to free up land for 

development 
• 154 Special Housing Areas with capacity for 56,000 houses 
• Crown land developments are also aimed at more supply increases 

 

 

 

 

 

 

 



New building consents increasing 



We’re delivering more social housing 
… but overall supply is still the main constraint 
 

• Social housing reforms are delivering more houses in Auckland and 
better services for tenants 

• Another 1,250 social housing places in Auckland in the pipeline – 
including 750 funded in the Budget 

• Budget provides $41m for emergency housing 
• We’re redeveloping existing Housing New Zealand properties – 

Tamaki, Northcote 
• Government spends $2b per year on rental subsidies 

 

 

 

 

 

 

 

 



Focus on Gisborne 
A number of Business Growth Agenda actions support Gisborne 
 

• East Coast Regional Growth Programme 
• $44m set aside in Budget 2016 to assist regions across New Zealand 

develop opportunities for new business investment and growth  
• Extending Ultra-Fast Broadband and lifting rural broadband speeds 
• $120m between 2015-18 from National Land Transport Fund for 

Gisborne  
• Accelerated Regional Roading Programme:  

• Tranche 1 – SH35 slow vehicle bays 
• Tranche 2 – Motu Bridge replacement with a new two-lane bridge 

 

 

 

 

 

 

 



Beyond Budget 2016 – our approach 
New Zealand has made significant progress over the past eight years 

 

• 200,000 extra jobs over the last three years, 170,000 more by 2020 
• Average annual wage up $11,000 since 2008 

• Budget 2016 sees surpluses rising, debt falling 

• Responsible investment in a growing economy and better public 
services 

Budget 2016 is about investing in a growing economy to give us 
choices about our future 
 



Investing in a Growing Economy 
Hon Bill English, Minister of Finance 
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